Being one of Alaska’s Top 100 businesses is proof
positive that hard work, determination, skilled
management and good business foresight pays off.
Not only for Tesoro, but for Alaska as well.

Tesoro believes in Alaska.

o Making sure our customers get only the highest grades of
gasoline and diesel fuel.

e Qur $92 million Kenai refinery expansion now under
construction and nearing completion.

o Marketing Tesoro petroleum products as well as lubricants
from ARCO, Conoco and Mobil at many Tesoro service
stations throughout Alaska.

NOW mpe1hiam eves—.
We're
Energizing Alaska!
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Three out of four Alaskans favor offshare oil and gas develop-
ment in Alaska, according to a recent public opinion survey for
the Alaska Oil and Gas Association.

“The survey clearly shows that most Alaskans want the state
and federal governments to move ahead on allowing the oil indus-
try to explore for oil and gas in Alaska'’s offshore areas”, William
W. Hopkins, Executive Director of the Alaska Oil and Gas Associ-
ation, said. “We believe Alaskans realize the benefits the activity
will provide to both Alaska and the nation.”

Since 1979, when the question was first asked in AOGA's
annual survey, results have shown that a majority of Alaskans
favor offshore oil and gas development.

“The results show that most Alaskans recognize that the pet-
roleum industry can operate in Alaska waters in an environmen-
tally sound manner without detriment to other resource values
such as fishing"”, said Harold C. Heinze, AOGA president. “The
fact that industry can and does operate safely in offshore areas
has been proven.”

The survey found that 75 percent of the respondents feel that
offshore oil and gas development should be allowed while 17
percent responded that it should not, Eight percent of the respon-
dents were neutral on the issue.

The greatest support came from Southcentral Alaska (exclu-
sive of Anchorage) where 87 percent favored petroleum develop-
ment in waters off Alaska. In rural areas, which registered the
least support, 56 percent favored offshore development, in An-
chorage 80 percent were supportive while 68 percent in Central
Alaska and 65 percent in Southeast Alaska were supportive,

The reasons cited most frequently by those who indicated
support were the need for petroleum resources and revenues.
Within the 17 percent who did not favor offshore development,

In a test to prove that North Slope oil fields could be
supplied throughout the year by sea, an Alaska Helicop-
ters, Inc., Boeing Vertol 107 pulls a hover barge filled
with oil field equipment across the icy Beaufort Sea in
the spring of 1983.

most cited environmental concerns as the main reason for their
position,

The survey indicated Alaskans continue to hold strongly posi-
tive views about the industry’s effects on the state. Statewide,
85 percent felt that on an overall basis the oil and gas industry
has been good for Alaska. Over half of those respondents felt
very strongly about their positive positions.

(Continued on Page 7)

Alaskans...Working with Alaskans to improve the quality of life through sound resource development



»Strategy —a response to dectrnrng petroleum re- - '
hat “1995” woufd occur sooner than we thought

tarty conc e ned about the potentrally drsastrous effects on
nities as state pass-through funds began sharp de-

amed at all, howfnrce,rf,;rt could have been changed to
000! But wrth reduced demand, production and prices
probably won’t start clrmbmg upward untrl the mid- 19903 &
i t

o j—"average we expect wortd ort prrces wrll faII untrl FY 1987 before\

o ,’occurnng in the 1990s.”) :
i AIthough we were criticized in some quarters for carryrng the
L message of the doomsayers, our thinking was that even if pet-
~roleum revenues declined less than expected, lots more oil were
i ,drscovered and the gas line-built, we would still be ahead of the
. game if efforts to drversrfy Alaska s economy were aggressrvely
‘ pursued e
~ Our message was thrs We need to spend less and spend
e more wisely, we need to generate new income and we need to

. encourage -expanded oil production, =

.. 'And we ‘'embarkedupon-an- ambitious prorect to get all of
- Alaska’s communities.involved in becoming less state-revenue
. dependent, to begrn developrng strategres to become more self- -
suffrcrent o
© Many of Ataskas communities say they aren't necessarily
- interested in expanding their economies, but they are concerned
~ with maintaining therr‘present levels of populatron and income.
. Just how they are going to do that remains to be seen, because
when the dollars stop flowing, the people start leaving. When ten
~ orfifteen people leave a small community, their departure reverb-
erates throughout the entire local economy.:
. Wedon't want to see that happen. So we and the communities
: ‘are -addressing the problem. Between now and next February
-~ you will see action at the local level that you've never seen before.
You'll see a changed attitude in community leaders toward new
~ business and toward regional development opportunities, You'll
~see not just talk, but positive action, such as that taken by. the
- City of Wasilla in donating land for construction of a private hos-

devetopment with specific charges and timeframes.
- But most of all, there will be — in fact we're already seeing it
- —asteady declrne in provincialism, the attitude that “we’re going
- to get what we need for our community — to heck with yours "
%Hea!thy competition, yes; provincialism we don't need. ,
| could write a book on what we need at the stafe level but
o twho would read it. For starters let's suggest that our administra-
* tion not simply look to old lawsuits being settled to bring in re-.
~venues but seek expansion of an rndustry with a proven track

 pital. You'll see the creation of local task forces on economic *  §

,thtng about them.

“record. Let's beef up the economic development functions in
state government and make sure that the goals of other depart-
~ments support those functions. Let's get the “powers that be” t

~.agree on the constraints we have on development and do some-

(Continued on Page 3) f

: Hesource Development
** Council, Inc

The Hesource Development - Council (HDC) is
Alaska's largest privately funded nonprofit economic
development organization - working .to ‘develop
-Alaska's natural resources in an orderly manner and

to create a broad-based, diversified economy while .

protecting and enhancing the environment,

“RDC ,invkitesy members and thefgeneral public to its

weekly breakfast meeting teaturlng local and nation-
ally-known speakers o economic and resource de-
velopment issues, The meetings are held on Thurs-
day at 7:30 a.m. in the Northern Lights Inn., Reserva-
fions are requested by calhng 276-0700. '

Executive Committee Officers

The RDC business headquarters are located at 807
G Street, Suite 200 in downtown Anchorage.

Resource Review is the official monthly publication

President ................... Charles Webber of the Resource Development Council, Box 100516,
Vice President ................ John Forceskie Anchorage, Alaska 99510 — (307) 276-0700.
Vice President ................. Tom Pargeter
Secretary ....viiiiiiiiiiiin Boyd Brownfield Material in the publication may be reprinted without
CTreasurer ... u.ivii i Shelby Stastny permission provided appropriate credit is given,
. PastPresident ................... Mano Frey
Staff ] Carl Portrnan
Executive Director ............ Paula P. Easley E_d[tm & Advedtslng Manager .
Deputy Director ................ Becky L. Gay For advertising information and special rates,
-Public Relations Director ......... Carl Potman ~ contact Carl Portman at 276-0700, )
Research Analyst .............. Larry Hayden Resource Review encourages its readers to submit
. Projects Coordinator .',........... Mike Abbott articles, announcements and letters to the editor for
Staff Assistant .....uirenrnnn.. Gindy Jordan publication. Send all correspondence to Resource
Membership Relations Director .. ... Lynn Gabriel Development Council, Resource Review, Box

100516, Anchorage, Alaska 99510,
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A Commejn’tary

~A major trend is emerging in the development of coastal zone

i ~management plans which should be of considerable. concern to

Alaska’s public policy makers. This emerging trend is for local coastal
Zone management plans to ignore or minimize state and federal
polrcres which are not consistent with the direction the planners wish

~to take. This lack of balance in accommodating state and national

concerns will result in future problems when these land plans are

implemented.

Under the terms of the Federal Coastal Management Act of 1972,

. the State of Alaska in 1977 instituted the Alaska Coastal Manage-
~ment Act which provided for local implementation of the state man-

-agement plan. Under this statute, an entity called the Alaska Coastal
Policy Council was developed. The council was charged with de-

- veloping guidelines under which the coastal resource districts would

establish their own district regulations — which take the form of

- district coastal management programs, These programs are adopted

by the district and are subject to approval by the Alaska Coastal
Policy Council. ,

The intent of the enabling legrslatron was clear, The local coastal
management program was not intended to overrule or become a

. substitute for state and federal policies. This is why the legislature -
-, mandated that uses of state and national concern must be an integral

part of any coastal management program approved by Alaska's

- Coastal Policy Council.

The uses of state concern include Iand and water uses which

t srgnrfrcantly affect the long-term public interest. This definition in-

Hodel calls for consensus on policy goaﬁs

(Conttnued from Page 5)

eighing all the concerns

cludes uses such as the siting of ports and transportation facilities
that will help to alleviate our state’s transportation problems. Uses
also include the siting of major energy facilities — which because
of their economic impact upon the entire state — raise issues greater
than just those of local importance because their size of impact
would benefit or harm areas beyond the boundaries of a single
coastal zone management district. Subsistence is also a major state
concern, and as such should be balanced with other state uses.

The prrncrpal management tools of the coastal managementplans
are policies which define standards of environmental protection with
respect to resource development activities. Development projects
must conform to these standards in order to be “consistent” with
the program. Inherent in this process, however, is the assumption
that the local plans themselves are consistent with the enabhng
legislation and with overriding state and federal policies governing
the development of our natural resources. This fact s being forgotten
by some who have formulated recent coastal management plans.

With the rapid growth of coastal management programs (which
are becoming overwhelming to both the regulators and resource
developers), | believe that it is time for the regulators to make a
careful evaluation of the entire planning process before embarking
on future ones. At a time when state revenues are a daily t0prc of
concern and discussion, the state must conduct a serious review of
these and other restrictions on future resource development,

Judy Elisen is a member of Sohio Alaska Petroeum Company s
Government Affairs staff,

~ that reason Hodel indicated that the scheduled December sale would proceed.
regarding potential sale of native corporation stock in 199+ resulting from the 1971 Alaska

~ work with state and local groups to resolve potential problems, The federal government,

o resolve conflicts.” Hodel said that some Alaskans might fear added bureaucracy if

g racy, he concluded, is the "epoxy that greases the wheels of government.”

Communication and concession were said to be key etements for reaching consensus.
Believing his department has conceded generously in the past, Hodel said that his ability
to accomodate any more pleas for delay of the lease sale would be severly limited. For

The ‘Interior Secretary also believes Congress must see consensus from the state
Native Claims Settlement Act. He stated that it is important for the federal government to
Hodel said, would like to work as a partner with ‘Alaska in the policy making process.

- Hodel said that he has no illusion that agreement can be reached on every issue, every

parcel of land, or every aspect of every program. However, he does believe “that if we
" can agree on the broad goals and principles, we will have the best framework within which

decisions are made through a state-federal partnership seeking consensus. But bureauc-

RDC interns David Marcotte and David Parish met
with Secretary Donald Hodel in Anchorage last
month as did RDC Deputy Director Becky Gay.

Poll showe support for OCS development

‘ (Contrnued from Page 1)

- "The support for il and gas development is extremely high,” said

- David Dittman, president of Dittman Research Corporation, “The

two main reasons for this strong support are the revenues and jobs
~whieh are generated by industry activitiesin Alaska,” Dittman said.

The State of Alaska's income from petroleum royalties and taxes
this year is expected to be over $3 billion, Heinze noted. An Aoga

" survey conducted last fall revealed that one in four Alaska house-

holds have at least one member employed either directly or indirectly
by the petroleum industry.
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iners file
suit over
water rules

The Miners Advocacy Council (MAC) has
filed a lawsuit in Superior Court challenging
the new state water quality regulations.

The suit charges that the state did not hold
the required public hearings when adopting
the standards and that the new regulations
amount to condemnation of property rights.
The miners also charge that certification of
the standards by the state was so late that
enforcement during the mining season would
be unreasonable.

According to Bob Aumiller, President of
MAC, the recent changes in water quality
standards would have a terminal effect on the
placer mining industry if they aren't revised.
He said the standards, both for turbidity and
solids, are so strictthat if enforced, they would
shut down almost every placer mining opera-
tion in Alaska. If that occurred, people would
be deprived of the “use, benefit or enjoyment
of property rights,” Aumiller said.

In late April, the state certified a regulation
which reduced the amount of solids that could
legally be carried into a stream from a placer
mine or other man-made sources. The new
standard was in addition to an existing state
standard that regulated turbidity. The change
was announced by Department of Environ-
mental Conservation Commissioner Bill Ross
at a placer mining conference in Fairbanks
March 30.

Since no public hearings were conducted
in respect to the proposed water quality stan-
dards pertaining to settleable solids, “the re-
medy is for the state certification to be invali-
dated, whereupon the federal water quality
standard...would apply,” the suit states.

The suit also charges that DEC manipu-
lated placer mining data to make its new solids
standard appear reasonable.

The state's Shannon and Wilson study of
placer mining found that of samples taken
from placer mines during the summer of 1984,
91.2 percent were below the recently imposed
solids standards.

However, the suit claims the samples were
deceiving and not representative of the indus-
try as a whole. It said far more samples were
taken from mines that were meeting the stan-
dard than those that were not.

“The DEC has either negligently or inten-
tionally failed to point out in public announce-
ments that the samples were taken from [i-
mited specific mining sites and that not neces-
sarily 90 percent of all mines...can meet or
exceed the .2 milliliter per liter standard,” the
suit said.

Alaska Department of Natural Re-
sources Commissioner Esther Wunnicke
has rescinded her decision not to issue
permits to Aspen Exploration of Colorado
for offshore prospecting in Cook Inlet,

Aspen and other companies sought
state approval to mine for gold and other
minerals off Cook Inlet between the An-
chor and Ninilchik rivers, but the requests
were denied because the state contended
that too little information exists as to the
inpact of mining on the fishery resources.

However, Wunnicke has now found
“significant conflicts between mining and
other resources uses can be avoided by
using a proper combination of tract dele-
tions and stipulations.”

Pedro Denton, the director of DNR's di-
vision of mining, has been instructed by
Wunnicke to make recommendations on
conditions under which offshore prospect-
ing permits could be issued. Special
scrutiny would be given those areas
“where major resource conflicts have been
identified through the public review pro-
cess,” Wunnicke said.

Meanwhile, R.V. Bailey, president of
Aspen Exploration, said the state has
asked the Superior Court to dismiss his
firm's appeal of the permit denial now that
DNR has revoked the original decision.
Bailey filed action in late May to keep the
appeal in Superior Court where “we at
least have a chance of a fair hearing,”

Bailey believes DNR's latest action of
reconsidering the undersea prospecting
permits means that the agency “in effect
wants to maintain controf of the matter and
to keep Aspen'’s aftempts to get permits
under its control,

Bailey was in Anchorage last month to
present a paper on obstacles to mining
permits in Alaska before a meeting of the
Pacific Section of the American Associa-
tion of Petroleum Geologists.

He indicated that his company has been
trying to obtain public documents on the
permit issue, and charged that key docu-
ments are being concealed. in March,
Bailey said his attorney had been denied
access to several memos when state offi-
cials cited “executive privilege.”

Earlier this spring, Aspen charged that
the Alaska Department of Fish and Game
was primarily responsible for DNR’s origi-

state to reconsid
rospecting

Oil and gas development and recre-
ation have coexisted with fishery re-
sources of Cook Inlet for many years.
Aspen Exploration Company con-
tends that offshore prospecting would
also be compatible with fisheries.

nal permit denial because of protests from
the Habitat Protection Division,

ADF&G cited insufficient biological and
geological information for lands south of
the Forelands to justify issuance of the per-
mits,

However, Bailey believes sufficient
biological, geological and oceanographic
data exists so reasonable projections can

be made that Aspen’s proposed activities

would have no significant impact on the
marine life or the fisheries of Cook Inlet.
He pointed out that with adequate stipula-
tions, most fishermen do not oppose is-
suance of the permits. He also em-
phasized that no set net sites are in the
primary area of interest.

Aspen believes existing permit require-
ments and other legally binding restrictions
would ensure that no operator would be
allowed to disrupt the continued develop-
ment of the other resources in Cook Inlet.

A vast majority of letters received by
Governor Bill Sheffield on the issue sup-
ported Aspen's prospecting plans.

RDC has urged the state to issue the
permits, pointing out that Aspen’s program
is environmentally sound and of signficant
benefit to the state’s ailing economy.
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Coalition
seeks end
to foreign
fishing

If the USA Coalition meets its goal, foreign
fishingin U.S, waters will end within five years.

Citing the value of the fishery resources
off Alaska's coast, and the original intent of
the federal Magnuson Fishery Conservation
and Management Act (MFCMA), the USA Co-
alition is calling for Americanization ofthe U.S.
fishery, and is seeking amendments to the
MFCMA providing for a complete phase-out
of foreign fishing by 1988 and on foreign pro-
cessing by 1990,

“Foreign fishing interests are taking more
than four biilion pounds of fish each year from
U.S. waters off Alaska's coast,” said Larry
Cotter, USA Coalitioin Committee member
and President of the International Longshore-
men and Warehousemen Union, Local 200.
Cotter said it's time Alaska started seeing
more economic benefit from the fishery.

At arecent press conference, the USA Co-
alition presented its views on the ways in
which a transfer of control of the fishery from
foreign to domestic hands would benefit
Alaska, including creation of jobs, the promo-
tion of economic stability in Alaska’s coastal
communities and the reduction in “incidental
catches” of halibut, salmon and herring by
foreign high-seas fishing vessels.

S

lators to assure its passage is significant, enunciating in good policy effr - % \&: -
take to secure opportunities for the development of Alaska's resour’ *

Thoughts

from the
President
By

Charles R. Webber
Ny
%,

The Resource Development Council is fortunate to have been abletos & o
Development Policy accepted by the Legislature this year, The actiont = \Q '

A

Alaska needs to proceed with resource development notonly t N /.
opportunities for business organizations, but also to provide emp/ >~y \kT

Several Northwest states which declined to support developme.. Y
reversed their positions and are calling for assistance in employing theirci..

we in Alaska will not have to learn the lesson the hard way!,

Foreigners last year processed 80 percent
of the total seafood harvest within 200 miles
of Alaska,

“It's an amazing resource out there, and
we're getting little or no benefitfrom it, " Cotter
said.

Rick Lauber, Alaska Manager and Vice
President of the Pacific Seafood Processors
Association, noted that resolutions supporting
Americanization of the fishery have been in-
troduced in both houses of the Alaska State

coast last year.

Alaska fishermen processed less than 20 percent of the seafood harvest off Alaska’s

Legislature, and that action is taking place on
the municipal level,

The USA Coalition is comprised of com-
mercial fishermen, labor organizations, sea-
food processors, sportfishermen, transport
companies and others.

To learn more about the coalition's position
and other viewpoints, RDS has arranged for
the coalition to address an upcoming break-
fast meeting.

adical
changes
needed...

{Continued from Page 2)

As legislators have less to spend, Alaska
will be joining the intense efforts of other
states o improve their economies. Just in this
decade we are seeing a shifting emphasis
toward encouraging the retention, creation
and expansion of businesses rather than re-

" cruiing new business from one state to

another, Once the economic climate in Alaska
succeeds in nurturing the businesses now
contributing to our economy, we will see new
firms anxious to discover and develop our
state's vast resource potential.

Life in the developmentlane is never dull!
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regar dm' :

, " The Ftesource Devetopment Councrl will

T focus on seven main pornts when comment-

~"ing on the formation of nine park management
~ plans by the. Natronal Park Servrce (NPS) thrs

. summer.

. The RDC- Lands Task Force has agreed

~on the wide-ranging points as a means of

.}drscussrng the large policy questions sur--

rounding the management of Alaska’s parks.

all expire before July 15,
1. RDC urges the NPS not to place such

gl ~“a high priority on'the acquistion of non-federal -
Iands within park boundaries. Section 103 (c)

o of ANILCA states “onIy those lands within the

~ boundaries of any ‘conservation system unit

. which are publrc lands shall be deemed to be

o “included as a portion of such-unit.” In 1980

. Congress found that these nine parks could
- function- quite well without ownership of the
- non-park . lands within the boundaries. The

- scope and location of most inholdings were.

in the public record before the passage of the
~Act. Asaresult, RDC believes the NPS should
not acquire Iands unless there is a direct

- threat to the public use of the area.

~ 2.TheResource Development Council has
~ found that public use of these areas is being

" ~ limited through the implementation of man-

";',’Counml focuses

 The deadiines for comments on the nine ptans :

agement plans which do little to improve the
recreational opportunities of the park areas,
Since parks are designed for public use, the
Council believes that facilities and manage-
ment schemes allowing for greater public use
and enjoyment should be devised. Access to
and from the parks and facilities for recrea-
tional activity are needed if these parks are

“This Alaska-managed effort operates
n Fun aspecrat ommrttee of the Mineral Information Institute.

or ise the fun s for productron

oductron of 200 kits. Contrlbu{ ',

‘Alaska Mineral and Energy :

: Abandoned structures at the Dunkle Coal Mme in Denalr NatronaI Park 1981

to be visited and enjoyed by the majority of
potential park users.

3. Regional transportation planning is of -

crucial importance to the development oft
Alaska, and RDC believes that it would be

“inappropriate to include those areas with

proposed transportation corridors in wilder-
ness classifications. Such classifications
would effectively prevent the development of
these corridors no matter how significant the
benefits to local residents and other users.
4, RDC is concerned that the NPS is not
making a greater effort to identify all resources
within the national parks. Comprehensive in-
ventories are essential to good resource man-
agement, no matter what management sys-
tem is implemented. Lack of sufficient inven-
tories results in inefficiency and possible dam-
age to the area affected. Planning for the en-
hancement of recreation and conservation

+ values is most effective when all resources

are properly identified and evaluated.

5. The Council believes the management
plans have failed to discuss the employment
opportunities available to residents of the vari-
ous park areas as prescribed in ANILCA.

6. The Council proposes boundary adjust-
ments to eliminate many of the fringe inhold-

ings. The Council maintains that since these

lands are privately owned, they cannot be
managed by the NPS. Boundary adjustments
would enable the NPS to consolidate its man-
agement on federal lands.

7. RS 2477 rights-of-way are state in-
terests and should be guarded from NPS at-
tempts to control activity within them.

A Ap

e s

oy
!
,.
;

i

\

IS
i
1

b

|

|

y

I,

Desprte anumber of setbacks and farlures

- 1the agriculture industry in Alaska still shows

“significant positive potential,” according to
James K. Barnett, Deputy Commissioner of

_the Alaska Department of Natural Resources.

Barnett told the Resource Development

: Councrl last month that “careful oversight and

leadershipin the implementation of these pro-

- jects can sustain an agriculture-based natural

“resource economy from these lands.” He was
 referring to the two major agricultural projects
- in Alaska, the Delta Barley Project south of

Fairbanks and the Point MacKenzie Dairy

- Projectin the Matanuska-Susrtna Borough.

i \‘
AN

Bamnett said his department has “arespon-
sibility to ensure that these projects are nur-

- lured in the wisest and most cost efficient

‘way.” As a result, Barnett is encouraging the
use of in-state agricultural products since ef-
forts to create an Outside market haven'tbeen
as successful as the state had hoped.

As an example of state miscalculations,

 Barnett noted Alaska spent $1 million to pur-
“chase 20 railroad cars to deliver barley to

“what was to have been a $6 million grain

*terminal in Seward. But by the time production
- began in Delta, prices for barley on the world

~ . market were too low for farmers to compete.

As a result, the railroad cars have since been

: pIaced on a siding and the grain terminal put
in storage

By David Marcotte & David Parish

In addition to investing in railroad cars and
a grain terminal, the state has also allocated
funds to the Alaska Revolving Loan Fund
(ARLF) and the related Alaska Agricultural
Action Council which established various farm
projects throughout the state. In addition,
farmers have invested heavily in the farm pro-
jects.

’ “As the infrastructure is established and
Alaskans become more accustomed to buy-
ing instate products, we believe the industry
will begin to flourish,” Barnett said. “Our in-
vestments will begin to recoup benefits and
most loans will be repaid.”

Barnet pointed out that delinquency rates
on ARLF loans is, in proportion, much less
than other state loan programs.

The concept of production credits is being
developed as another method of supporting
the farming community. Barnett said this ap-
proach would offer “existing borrowers the
opportunity to receive a credit for interest pay-
ments owed to the state in exchange for
maximizing production from existing farms."

Such action would allow the farmer to con-
centrate more on production in the short run
than on interest payments, thereby generat-
ing more production from his tract, This would
allow the “overall industry and particularly key
infrastructure to build over time through
economic efficiencies and ultimately to
achieve long-term success,” Barnett said.

Hodel calls for Consensus
on broad policy goals

~Agreement among various levels of government and private interest groups on broad policy
goals needs to be found in order to facilitate a good framework for making intermediate policy

- decisions, according to Interior Secretary Donald Hodel. Hodel spoke at a June 12 luncheon

hosted by the Resource Development Council, the Anchorage Chamber of Commerce, the
Alliance, and Cook Inlet Region, Inc.

The Interior Secretary's guiding principles behind policy decisions are:

1. Seeking to support and promote conservation. Hode! defined conservation as wide

use — ranging from complete protection to multiple use.

2. Seeking to minimize federal intervention and control of the market place.

3. Commitment to uphold the laws and statutory mandates.

Hodel is looking for a consensus on the issue of the oil lease sale in Bristol Bay. He stated
that the Bristol Bay lease sale area is now more important than ever as a prospective oil and

o ‘gas province due to unproductive exploration results elsewhere off of the Alaska coast and
‘the southern 48, The nation as a whole would benefit from the increased domestic oil

production that Lease Sale 92 could bring about. Such production would favorably affect
the nation’s national security, balance of trade, raise government revenue, create jobs, and

; strengthen gross national product

(Continued on Page 7)

Alaska agnculture production con-
tinued to climb last year, and state
officials believe production may in-
crease by 60 percent within the next
year.

Barnett revealed that other land tenure
concepts are being devised to keep capable
farmers on the land. He admitted some farm-
ers will fail, but also pointed out that other
farmers have mastered Alaska farming
techniques that are just being understood.

He also said the state hopes to offer farm-
ers a chance to enlarge or reduce their parcel
sizes, t

Barnett pointed out that agricultural indus-
try receipts more than doubled in the past four
years, from $13 million in 1980 to $26 million
in 1984. By 1990, overall receipts may reach
$60 million with 2,000 additional jobs.

The Deputy Commissioner indicated that
milk production over the first quarter of 1985
was up 41 percent over the previous year and
that Alaska potatoes have found a new Out-
side market as Safeway will begin selling
about $18,000 worth of local potatoes in 127
stores in the Seattle area.

Livestock production has also seen new
success with the establishment of the state’s
first quality slaughterhouse, Barnett said.
Made possible through a partnership in state
and private financing, the Mt. McKinley Meat
Company in Palmer not only is giving a boost
to local livestock producers, it is also benefit-
ting farmers in Delta.

Barnett stressed that a viable agriculture
industry in Alaska is heavily dependent on
consumer acceptance of local products,

“The purchase of locally-grown products
is one important way for Alaskans to realize
the economic potential of our state lands,”
Barnett said.
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