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Energy consumption by fuel
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MNaska Oil and Gas Associstion
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Alaska:

3.9% US Oil Production
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Alaska:
.77% World Oil
Production

People. Pride. Petroleum.



People.

RESOURCE POTENTIAL

STATE LAND

Cook Inlet
599 mbo and 19 tcf gas

Onshore North Slope

Conventional
5 bbo and 35 tcf gas

Heavy/Viscous
24-33 bbo

Unconventional
2 bbo and 12 tcf gas

FEDERAL LAND

Offshore Arctic
27 bbo and 132 tcf gas

NPR-A
8.8 bbo and 39.2 tcf gas

ANWR
10 bbo and 3.5 tcf gas

mbo - million barrels of oil bbo - billion barrels of oil tcf - trillion cubic feet

Pride.
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Cook Inlet: Alaska’s
Original Oil and Gas
Basin
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Daily Average Gas Volumes (MMSFCD)
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Cook Inlet Historical Natural Gas Production and Consumption By End-Use
January 2000 - June 2022

Sources: March 2018 DNR/DOG Study - "Cook Inlet Natural Gas Availability"
Yearly Average Gas Production AOGCC Production and Storage Data Histories

(MMCF per Day)

Note:

Annual gas production has been lower than usage since 2019.
The shortages have so far been addressed through withdrawals from storage.

K i Fertili E
enai Fertilizer Exports Since 2019, 1/3 of the total gas storage volumes have been depleted.

Kenai LNG Exports

Commercial Gas Use

Residential Gas Use

100
Diff - o r ’ ) 2017-2022 usage estimates
ifferences between production and total consumption ;
Electricity Generation s based on 2016 ratios and
reflect storage and timing factors.
o actual total yearly volumes
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
People. Pride. Petroleum.
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ConocoPhillips
Observed natural gas releasing at Alpine drill site CD1 on
March 4th. The Division approved a 3D seismic survey on the Hilcorp Alaska, LLC
CD1 pad footprint to evaluate the leak. The leak occurred during Received approval on lease rental reduction Beau f ort Sea
a drilling operation that put too much pressure on the well application for ADL 392703, located approximately
W. Harri causing a casing shoe to fail about 2,300" below ground. Release 29 miles northwest of Deadhorse along the
¢ gg,'so" was mitigated on March 8th after 7.2 mmcf of natural gas was Beaufort Sea coast and committed to the Milne
released into the atmosphere. On April 8th, the company said it Point Unit.
had brought the source of the release under control.

ConocoPhillips
Set a record for the longest land-based wellbore distance
of 6.7 miles (35,526") using the Doyon 26 ERD rig
nicknamed “The Beast.” The well (CD2-310) extends from
the Alpine CD2 pad northwest to the Fiord West oil
reservoir and produced first oil May 18, 2022.

Coastal Plain
0il and Gas Leasing Program/OPMP

L |
BLM begun development of the Supplemental
Environmental Impact Statement for the Coastal e I I l a I I l S

Plain Oil and Gas Leasing Program.
m - *OPMP coordinates the State of Alaska's review.
D lan

Kuparuk

iver Prudhoe

CoN ilte
River Bay

Greater

National Petroleum n,;oofﬁs rpelisTy Point
- LG Thomson 2
Reserve - Alaska B gy 3 / Total ( E ST)
Great Bear Pantheon LLC
Osnrilpy . payx y Received approval to carry out the Alkaid 2 and ' oenlid
Horseshoe Alkaid Alkaid 3 wells project on the North Slope. |
. Alkaid 2 is expected to begin mid to late May
@ HARPOON 2 Oil Search Alaska with drilling activities beginning in July. 7
e B O B L / Construction for Alkaid 3 will begin after drilling Coastal PI
88 Energy of the Quokka Unit on June 22, 2022. K at Alkaid 2 is completed, but not before July 31. s
Spudded the Merlin-2 exploratory well March 2022 and The dedislon Incorparated Placer -
reached a total depth of 7,334. 88 Energy states provisional Untt leases into the Quokka Unit. TALITHA A
analysis of the wireline logging program indicates reservoir Placer Unit was terminated. x
quality is insufficient to warrant a production test. Forward Talitha 1
operations for the Merlin-2 well will now focus on plugging Accumulate Energy Alaska, Inc ¢
the well and demobilization. R CHARLIE1 @ Recevied lease rental reduction on P
P 72 leases, located along the Dalton [
88 Energy Highway in their Icewine Project Area. \ ’ 5
Licensed Franklin Bluffs 3D seismic survey from ) Arctic National
SAE, the survey covers approximately 86 square ! Wj[d/jfe Refuge
MERLIN 1 @ miles over SAE's Icewine East acreage. J\
MERLIN 2 \
N\
o 2
N
Umiat gwon Esri, ’GEBCO Delorme, NaturalVue, Esri, G[BC‘d‘ IHO-10C GEBCO, Delorme, NGS

L £ " el
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“Since startup
on June 20,
1977, TAPS has
fransported
more than 18
billion barrels

of Alaska
North Slope
crude from the
North Slope to
Valdez. ”

-- Alyeska Pipeline Service
Company

People. Pride. Petroleum.

Photo by Theresa Sheldon, 2021 AKOG Photo Contest Winner Photo by Lori Burroughs, 2021 AKOG Photo Contest .
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Petro Star North Pole
Refinery

Mara&gﬁReNrikiSKi Petro Star Valdez Refinery

= 68,000 barrel/day refinery = 60,000 barrel/day crude = 22,000 barrel/day crude

= Primary products include distillation unit distillation unit
gasoline, gasoline blend - 12,000 barrel/day distillate * Primary products include
stocks, jet fuel, diesel fuel, hydrotreater and associated commercial and military
heavy fuel oils, propane rocess units (Clean Fuels spec jet fuels, home heating
and asphalt EJnit) oll, low-sulfur diesel,

= 300 Alaskans emp]oyed . Primary products are asphalt oil and turbine fuel

commercial & military spec
jet fuels and ULSD (JP-5 for
SCG Kodiak)

People. Pride. Petroleum.
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Massive Natural Gas Alaska North Slope Gas Potential

Resource
Known Reserves: Unit and Gas Reserves Total Resource =
35 TCF Proven
B . 5,000 - 25,000 BCF 200 TCF Potential

ILASKAR = -, ! )

3"8 |H[ = S (") 400 -1000 BCF

T Qilak LNG ® 0-100BCF Prudhoe Bay

DEUELOPENT CORP.

~23,879 BFC
e Point Thomson
) 8000 BCF

Pride. Petroleum.
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AOGA
ALASKA: Doing ESG Right

Environmental Social
Governance

People. Pride. Petroleum.
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Driving Innovation

V ‘ “UAF engineers and Hilcorp
Alaska have successfully
deployed an enhanced oil

recovery method using a process

known as polymer flooding to
pull thick, viscous oil to the
surface at Milne Point.”

--- New Technique for Heavy Oil Recovery, Alaska Business, October 12, 2022

People. Pride. Petroleum.
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Picture: CCUS Workgroup Roadmap Presentation 11.07.22 Video Source: Energy for Progress, API 1
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AOGA

2021 2022 2023
Actual Projected Projected
Average Price of Oil (S/barrel) $54.14 $91.68 $101
Oil Revenue (State & Local) $2.051 Billion $4.51 Billion $5.61 Billion
Other Revenue $924.4 Million $851.8 Million $981.5 Million
Investment Revenue $3.305 Billion $3.080 Billion $3.426 Billion

Total State Revenue $5.530 Billion $7.531 Billion $8.990 Billion

(subject to appropriation)

People. Pride. Petroleum.

Source: Alaska Department of Revenue Spring Forecast 2022, Page 10; Fall Revenue Source Book, Page 51 19



AOGA

$130.00
$6,500
wn
% $5,500 $110.00 mmm Royalty
qD_ g mm Production Tax
o $4,500 $90.00
2 e P rty T Local
o N roperty Tax - Loca
= 93,500 $70.00 <
> v mmm Other Revenue
< $2,500 S
) 550-00 E i Corporate Income Tax
> $1,500 S
cC ’
g $30 00 I Property Tax - State
L $500 )
a=Qil price
-$500 $10.00
1
People. Pride. Petroleum.

20

Source: Alaska Department of Revenue



$20 Billion

in royalties from oil and gas production

$27.3 Billion

total distributed

23 Million

paid applications

$49,817.41

to individual Alaskans

Pride.

Petroleum.
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Thousands of Barrels Per Day

AOGA

800 I e=e?2013 Spring Production Forecast
-~ e Actual Production

750 I e=»2022 Spring Production Forecast

ACES:

o .
700 25% C!eclme Record low oil prices

n ] w
production Pandemic

650 I
600 Low oil prices
550 I
500 I
450 I +137,000 additional

barrels per day than

400
SB21 Tax Reform Passed under ACES

350
300
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031
People. Pride. Petroleum.
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Thousands of Barrels Per Day

AOGA

200 I «==?013 Spring Production Forecast ~ $120.00
~ N e Actual Production
750 e=»2022 Spring Production Forecast
ACE
25% de e=meOil Actual Annual Average Price $100.00
700 - Record low oil prices
& e===2022 Spring Forecasted Average Qil Price
prog Pandemic
650
$80.00
600 Low oil prices e
550 / ;
Y $60.00
500 I o 4
450 I +137,000 additional $40.00

barrels per day than

400
SB21 Tax Reform Passed under ACES

350 $20.00

300
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$0.00
People. Pride. Petroleum.
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ptemberat 11:37 - Q3

Ln«xy (ounol of Alaska
@ Boys & Girls Club of Fairbanks o

A big shout out 1o Alyeska and Bill Badey for the $3000 to LCA to support cur efforts in keracy
Ayeska Pipelne

A BGC Spotlight!

BGC Fairbanks is a safe and positive environment for kids and teens.
When school is out, we are open providing meals, mentorship, .
academic and sacial enrichment. You can help support youth at the AerSkO p| ine />\_\ l.iteracy Council

Boys & Girls Club ol irbanks by making a donation today at TERIE CoMPRY — V= OF ALASKA
| httos://oaqcalaska onate/ v Gaffney
Thank 50:11 to Alyeska Pipeline Service Company > i i e ::7:;::;‘;‘.“ ks -
‘; message! u p p o r I n g
' I

i PR

al Penﬁmsula Hogpﬁg? ‘_.. L B E; PeOple.

Soldotna, Alagka F -

= N <asimp Pride.

TP Y —— Hilcorp Alaska and e
Harvest Midstream as new Principal guums " Petroleum.
Partners

People. Pride. Petroleum.
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Kara Moriarty
President and CEO

moriarty @aoga.org
007-222-2608

WWW.a0ga.org

Thank you!

Sign up for our newsletter!

People. Pride. Petroleum.

25


mailto:moriarty@aoga.org

AOGA

People. Pride.



100)

(Index 2003

500

450
400
3560
300
250
200

160
100

60

0

I Alaska North Slope
I U.s. spending

I Worldwide spending
—eo— WC ANS crude

| | | | |

2003 2004 2006 2006 2007 2008 2009 2010 2011 2012

TNorth Slope SZurss beasad on tax return nformation; U2, based on top SO publc companea; worldwide bassed on top 75 publc companea

People.

Pride.

Source: Econ One Ressgrch

AOGA

120

i Lagging Investment:

- 0

w £  Estimated Capital
E Spending* for
60 = exploration and
w & development Alaska
North Slope vs. US
20 and Worldwide for
2003 -2012
Petroleum.
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“ Tax Policy Change AOGA Position
ase

Feb. 2005 - Aggregated ELF — Administrative decision Tax Increase Opposed
March 2006 altering gross production tax

Tax Policy

April 2006 — July Petroleum Production Tax (PPT) Tax Increase Opposed Final
amm 2007 Version

|
Instability:

SN L A e Alaska’s Clear and Equitable Share (ACES) Tax Increase Opposed

Cook Inlet Recovery Act Incentives for Supported
Industry
1 3 c h a n g es O r SB 21 Both Supported with
Concerns
HB 247 Tax Increase Opposed
pro posed HB 111 Tax Increase Opposed
- Several Tax Increase Proposed but not Tax Increase Opposed
changes in 17
Several Tax Increase Proposed but not Tax Increase Opposed
passed
yea rs Alaska’s Fair Share Ballot Measure Tax Increase Opposed
Several Tax Increase Proposed but not Tax Increase Opposed
passed
Several Tax Increase Proposed but not Tax Increase Opposed
passed
People. Pride. Petroleum.
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Figure 2. Change in Life Expectancy at Birth by County, 1980 to 204

Share of popuiation with
access to ele:tricity:

¥ Mcre than 50%
W less than 0%

’ . In sub-Soharan Africa, 620 million peovie - twe-thirds of the population - live

without electricity. Only o hondful of countries have electrification rates above 50%.
[ -

=23il-1 D 1 2 3 B 5 € 7 Elez

Campared with tha national average. courties In central Calarado, Alaska, and and 2014, whlle serne southem countias In states stretching from Oktanoma to
along both €asts axparenced larger Noreases In lIfe expactancy Catwesn 1980 Wst Virgink saw Ittie, IF any, Improvemeant over this same periad.

People. Pride.

“On May 18, 2021, the International Energy
Agency (IEA) released . .. plans for the global
energy sector to reach “net zero” greenhouse

gas emissions by 2050 . . . And today, in

real-world Africa, this goal is not

feasible. Nor is it advisable. While | agree
with their data on many topics, the IEA’s
conclusion is flat-out wrong on this issue.

Africa needs oil and gas-

-- NJ Ayuk, The African Energy Chamber

Petroleum.
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